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Risk Factors





Our Strategy

Selectively grow our business to maximize stockholder value by capitalizing on synergies with our assets and expertise



Preserve our share of coal sales to top-performing rail-served power plants in our core market areas, while opportunistically enhancing our industrial
and metallurgical presence

Drive operational excellence through safety, compliance, and continuous improvement



Maintain Ability to Access Capital Markets

Our Competitive Strengths

Focus on free cash flow generation supported by strong margins and optimized production levels

Extensive, High-Quality Reserve Base

World-Class, Well-Capitalized, Low-Cost Longwall Mining Complex



Strategically Located Mining Operations with Advanced Distribution Capabilities and Excellent Access to Key Logistics Infrastructure

Strong, Well-Established Customer Base Supporting Contractual Volumes

Highly Experienced Management Team and Operating Team





Internal Controls Disclosure



Pennsylvania Mining Complex

Pennsylvania Mining Complex.

Bailey Mine.

Enlow Fork Mine.

Harvey Mine.



Itmann Operation

Itmann No. 5 Mine.





Production

*Table may not sum due to rounding.



Coal Marketing and Sales

Coal Contracts and Pricing

Terminal Services



Non-Core Coal Assets and Surface Properties

Distribution

Seasonality

Competition

Human Capital Management

Health and Safety.

Talent.

Total Rewards.



Overview

Environmental Laws



State of North Dakota v. Environmental Protection Agency

Global Climate Change





Clean Water Act

Other Environmental Laws and Regulations



.



Health and Safety Laws

.

.



Other State and Local Laws Related to Our Coal Business

.

consolenergy



You should carefully consider the following risks and other information in this Annual Report on Form 10-K in evaluating us and our common stock. The risk factorsd
generally have been separated into two groups: risks related to our business and risks related to our common stock and the securities market.

Any of the following risks could materially and adversely affect our financial condition, results of operations or cash flows. Our operations could be affected by
various risks, many of which are beyond our control. Based on current information, we believe that the following list identifies the most significant risk factors (not
necessarily in order of importance or probability of occurrence) that could affect our financial condition, results of operations or cash flows. There may be additional
risks and uncertainties that adversely affect our financial condition, results of operations or cash flows in the future that are not presently known, are not currently
believed to be material, or are not identified below because they are common to all businesses. Past financial performance may not be a reliable indicator of future
performance and historical trends should not be used to anticipate results or trends in future periods. For more information, see Forward-Looking Statements.

Risks Related to Our Business

Risks Related to Our Capital Stock and the Securities Market

Deterioration in the global economic conditions in any of the industries in which our customers operate, or a worldwide financial downturn, or negative credit
market conditions may have a materially adverse effect on our liquidity, results of operations, cash flows, business and financial condition that we cannot predict.



Prices for coal are volatile and can fluctuate widely based upon a number of factors beyond our control including oversupply relative to the demand available for
our coal, weather, the price and availability of alternative fuels and plans by electricity generators to shut down or move away from coal-fired generation. Aa
substantial or extended decline in the prices we receive for our coal will adversely affect our business, results of operations, financial condition and cash flows.s

Our business, results of operations and financial condition may be adversely affected by the novel coronavirus (COVID-19) pandemic.

Any significant downtime of our major pieces of mining equipment, including our central preparation plant, or any inability to obtain equipment, parts and raw
materials in a timely manner, in sufficient quantities or at reasonable costs, could impair our ability to supply coal to our customers and materially and adversely
affect our results of operations.



If our coal customers do not extend existing contracts or do not enter into new multi-year coal sales contracts on favorable terms, profitability of our operations
could be adversely affected.

We have customer concentration, so the loss of, or significant reduction in, purchases by our largest thermal coal customers could adversely affect our business,
financial condition, results of operations and cash flows.

Our ability to collect payments from our customers could be impaired if their creditworthiness deteriorates.



Our inability to acquire or develop additional coal reserves that are economically recoverable may have a material adverse effect on our future profitability.

Decreases in demand for electricity and changes in coal consumption patterns of electric power generators could adversely affect our business.

The availability and reliability of rail transportation and transportation facilities and fluctuations in transportation costs could affect the demand for our coal,
and any significant damage to the CONSOL Marine Terminal that impacts its use could impair our ability to supply coal to our customers.

Competition within the coal industry may adversely affect our ability to sell coal. Increased competition or a loss of our competitive position could adversely affect
our sales of, or prices for, our coal, which could impair our profitability. In addition, foreign currency fluctuations could adversely affect the competitiveness of our
coal abroad.



Part of our strategy to grow is to complete the development of the Itmann Mine after making significant capital expenditures.

A significant portion of our production is sold in international markets, which exposes us to additional risks and uncertainties.

Compliance with import and export requirements, the FCPA and other applicable anti-corruption laws may increase the cost of doing business.ii

The characteristics of coal may make it costly for electric power generators and other coal users to comply with various environmental standards regarding the
emissions of impurities released when coal is burned which could cause utilities to replace coal-fired power plants with alternative fuels.



Regulation to address climate change (particularly greenhouse gas emissions) and uncertainty regarding such regulation may increase our operating costs, reduce
the value of our coal assets and adversely impact the market for coal.

We are subject to litigation seeking to hold energy companies accountable for the effects of climate change and may be subject to additional such litigation in the
future.

Existing and future government laws, regulations and other legal requirements relating to protection of the environment, and other laws that govern our businesstt
may increase our costs of doing business for coal and may restrict our coal operations.



Our business involves many hazards and operating risks, some of which may not be fully covered by insurance. The occurrence of a significant accident or other
event that is not fully insured could curtail our operations and have a material adverse effect on our results of operations, financial condition and cash flows.ff

Failure to obtain or renew surety bonds on acceptable terms could affect our ability to secure reclamation and coal lease obligations and failure to obtain
adequate insurance coverages could both have a material adverse effect on our business and results of operations.



Substantially all of our operating mines are part of a single mining complex and are principally located in the Northern Appalachian Basin, making us vulnerable
to risks associated with operating in a single geographic area.

Our mines are located in areas containing oil and natural gas shale plays, which may require us to coordinate our operations with oil and natural gas drillers and
transporters.

In order to maintain, grow and diversify our business, we will be required to make substantial capital expenditures. If we are unable to obtain needed capital or
financing on satisfactory terms, our financial leverage could increase.



As a result of increased consideration of ESG practices, our securities may be excluded from consideration by certain investment funds and certain investors may
have a negative perception of us due to being a coal producer.

New or existing tariffs and other trade measures could adversely affect our results of operations, financial position and cash flows.



We may be unsuccessful in finding suitable acquisition targets or integrating the operations of any future acquisitions, including acquisitions involving new linesdd
of business, with our existing operations, and in realizing all or any part of the anticipated benefits of any such acquisitions.

We must obtain, maintain and renew governmental permits and approvals which, if we cannot obtain in a timely manner, would reduce our production, cash flow
and results of operations.

Our mines are subject to stringent federal and state safety regulations that increase our cost of doing business at active operations and may place restrictions on
our methods of operation. In addition, government inspectors, under certain circumstances, have the ability to order our operations to be shut down based on
safety considerations.



Our operations may impact the environment or cause exposure to hazardous substances, and our properties may have environmental contamination, which could
result in liabilities to us.

Our operations include coal refuse disposal areas, slurry impoundments and other water retaining or dam structures classified as “high” or “significant” hazards,
depending on the extent of damage or loss of life that could occur in the event of a failure. A failure of these structures would result in liabilities that could have a
material impact on our business.

We depend on the services of key executives and any inability to attract and retain key management personnel could have a material adverse effect on our business.

We have asset retirement obligations. If the assumptions underlying our accruals are inaccurate, we could be required to expend greater amounts than anticipated.d



We face uncertainties in estimating our economically recoverable coal reserves, and inaccuracies in our estimates could result in lower than expected revenues,
higher than expected costs and decreased profitability.

Defects may exist in our chain of title for our undeveloped coal reserves where we have not done a thorough chain of title examination of our undeveloped coal
reserves. We may incur additional costs and delays to mine coal because we have to acquire additional property rights to perfect our title to coal rights. If we fail to
acquire additional property rights to perfect our title to coal rights, we may have to reduce our estimated reserves.

We have obligations for long-term employee benefits for which we accrue based upon assumptions which, if inaccurate, could result in our being required to
expense greater amounts than anticipated.



As a result of the Murray Energy bankruptcy, the Company could be required to pay for certain liabilities previously held by Murray in a 2013 transaction between
Murray and our former parent.

The provisions of our debt agreements and the risks associated with our debt could adversely affect our business, financial condition, liquidity and results of
operations.

Increases in interest rates or changes in the underlying base rate could adversely affect our business.



Hedging transactions have led to mark-to-market losses for us, and may limit our potential gains or cause us to lose money in the future.tt

Terrorist attacks or cyber incidents could result in information theft, data corruption, operational disruption and/or financial loss.

Certain provisions in our multi-year coal sales contracts may provide limited protection during adverse economic conditions, may result in economic penalties toa
us or permit the customer to terminate the contract.



Our ability to operate our business effectively could be impaired if we fail to attract and retain qualified personnel, or if a meaningful segment of our employees
become unionized.

If we do not maintain effective internal controls over financial reporting, we could fail to accurately report our financial results.



Our stock price may fluctuate significantly.

If securities analysts do not publish research or reports about our Company, or issue unfavorable commentary about us or downgrade our shares, the price of our
shares could decline.

We cannot guarantee the timing, amount, or payment of dividends on our common stock in the future.

Your percentage of ownership in us may be diluted in the future.



There can be no assurance that we will continue to repurchase shares of our common stock or outstanding debt securities.

Certain provisions of our amended and restated certificate of incorporation and amended and restated bylaws, and of Delaware law, may prevent or delay an
acquisition of us, which could decrease the trading price of our common stock.



Our certificate of incorporation designates the State Courts of the State of Delaware as the sole and exclusive forum for certain types of actions and proceedings
that may be initiated by our stockholders, which could limit our stockholders  ability to obtain an alternative judicial forum for disputes with us or our directors,
officers, employees or agents.







Reconciliation of Non-GAAP Financial Measures



DDollars in thousands

DDollars in thousands

DDollars in thousands



Year Ended December 31, 2021 Compared with the Year Ended December 31, 2020

Net Income (Loss) Attributable to CONSOL Energy Inc. Shareholders

PAMC ANALYSIS:

(in millions)



Coal Production

Coal Operations

How We Evaluate Our Operations - Reconciliation of Non-GAAP Financial Measures

Coal Revenue

Freight Revenue and Freight Expense



Unrealized Loss on Commodity Derivative Instruments

Miscellaneous Other Income

Cost of Coal Sold

Other Costs

Selling, General and Administrative Costs

CONSOL MARINE TERMINAL ANALYSIS:

(in millions)



OTHER ANALYSIS:

(in millions)

Coal Revenue

Miscellaneous Other Income

(in millions)



Gain on Sale of Assets

Operating and Other Costs

(in millions)

Depreciation, Depletion and Amortization

Selling, General and Administrative Costs

Gain on Debt Extinguishment

Interest Expense, net



Results of Operations: Year Ended December 31, 2020 Compared with the Year Ended December 31, 2019

Net (Loss) Income Attributable to CONSOL Energy Inc. Shareholders

PAMC ANALYSIS:

(in millions)



Coal Production

Coal Operations

How We Evaluate Our Operations - Reconciliation of Non-GAAP Financial Measures

Coal Revenue

Freight Revenue and Freight Expense



Miscellaneous Other Income

Cost of Coal Sold

Other Costs

Selling, General and Administrative Costs



CONSOL MARINE TERMINAL ANALYSIS:

(in millions)

OTHER ANALYSIS:

(in millions)

Coal Revenue



Miscellaneous Other Income

(in millions)

Gain on Sale of Assets

Operating and Other Costs

(in millions)

Depreciation, Depletion and Amortization

Selling, General and Administrative Costs



(Gain) Loss on Debt Extinguishment

Interest Expense, net

Asset Retirement Obligations



Income Taxes

Recoverable Coal Reserves





Cash Flows (in millions)

Senior Secured Credit Facilities





Securitization Facility

11.00% Senior Secured Second Lien Notes due 2025



Pennsylvania Economic Development Financing Authority Bonds



Material Cash Requirements

Debt

Stock and Debt Repurchases

Total Equity and Dividends



Recent Accounting Pronouncements



Commodity Price Risk

Interest Rate Risk

Foreign Exchange Rate Risk







Asset Retirement Obligations - Closed Mines

Description of the Matter

How We Addressed the Matter
in Our Audit















Basis of Consolidation

Use of Estimates

Cash and Cash Equivalents

Restricted Cash

Trade Receivables and Allowance for Credit Losses

Inventories



Property, Plant and Equipment

Capitalization of Interest



Impairment of Long-lived Assets

Income Taxes

Postretirement Benefits Other Than Pensions

Pneumoconiosis Benefits and Workers' Compensation

Asset Retirement Obligations

Subsidence



Retirement Plans

Stock-Based Compensation

Revenue Recognition

Freight Revenue and Expense

Contingencies

Derivative Instruments



Earnings per Share



Recent Accounting Pronouncements

Reclassifications



Merger with PA Mining Complex LP

Settlement Transaction with Murray Energy

CONSOL Energy Inc. v Murray Energy Holdings Co., et al., Adversary Case
2:20-ap-02036









Unrecognized Tax Benefits



Financial Instruments - Credit Losses (Topic 326): Measurement of Credit Losses on Financial
Instruments















Pension

Other Postretirement Benefit Plan









Coal Workers' Pneumoconiosis

Workers' Compensation





UMWA Benefit Trusts

Investment Plan

Long-Term Disability



Restricted Stock Units

Performance Share Units





Interest Rate Risk Management

Coal Price Risk Management Positions

Tabular Derivatives Disclosures



Long-term debt:



Fitzwater Litigation:

Casey Litigation:

United Mine Workers of America 1992 Benefit Plan Litigation: 

Other Matters:











Disclosure controls and procedures.

Management's Annual Report on Internal Control Over Financial Reporting.

Changes in internal controls over financial reporting





Terms of Existing Employment Agreement

Terms of Second Amendment







* Indicates management contract or compensatory plan or arrangement.g p y p g
** Information in this exhibit identified by brackets is confidential and has been excluded pursuant to Item 601(b)(10)(iv) of Regulation S-K because it (i) isf f y f p ( )( )( ) f g ( ) not
material and (ii) would likely cause l ( ) y competitive harmp  to the Company if publicly disclosed.p y f p y
*** The schedules have been omitted pursuant to Item 601(b)(2) of Regulation S-K and will be provided to the Securities and Exchange Commission upon request.p ( )( ) f g p g p q
# Schedules and attachments to this Exhibit have been omitted pursuant to Item 601(a)(5) of Regulation S-K.p ( )( ) f g









CONSOL Energy Inc.

CONSOL Energy Inc. (NYSE: CEIX) is a Canonsburg, Pennsylvania-based producer and exporter of high-Btu
bituminous thermal coal and metallurgical coal. It owns and operates some of the most productive longwall
mining operations in the Northern Appalachian Basin and is developing a new metallurgical coal mine
(the Itmann project) in the Central Appalachian Basin. Its flagship operation is the Pennsylvania Mining
Complex, which has the capacity to produce approximately 28.5 million tons of coal per year and is comprised of
three large-scale underground mines: Bailey, Enlow Fork, and Harvey. The Company also owns and operates the
CONSOL Marine Terminal, which is located in the port of Baltimore and has a throughput capacity of
approximately 15 million tons per year. In addition to the ~612 million reserve tons associated with the
Pennsylvania Mining Complex and the ~21 million reserve tons associated with the Itmann project, the Company
also controls approximately 1.4 billion tons of greenfield thermal and metallurgical coal reserves and resources
located in the major coal-producing basins of the eastern United States.

Headquarters

CONSOL Energy Inc.
1000 CONSOL Energy Drive, Suite 100
Canonsburg, PA 15317-6506

Website

http://www.consolenergy.com

Transfer Agent and Registrar

Computershare
P.O. Box 505000
Louisville, KY 40233-5000

This Annual Report of CONSOL Energy Inc. is being delivered to the stockholders of the Company to comply
with the annual report delivery requirements of the New York Stock Exchange and Rule 14a-3 of the Securities
Exchange Act of 1934. All information required by those applicable rules is contained in this Annual Report,
including certain information contained in the Form 10-K included herein, which has previously been filed by the
Company with the Securities and Exchange Commission.
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